LGSENERGY

LG&E Energy LLC

220 West Main Street (40202)
P.O. Box 32030

Louisville, KY 40232

January 30, 2004

ViA HAND DELIVERY

Mr. Thomas M. Dorman

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40602

RE: An Adjustment of the Electric Rates, Terms, and Conditions of Kentucky
Utilities Company — Case No. 2003-00434 [On-Going Update to Question No.
44 of the First Data Request of Commission Staff - Dated December 19, 2003
and originally Filed January 16, 2004]

Dear Mr. Dorman:

On January 16, 2004, in the aforementioned proceeding, Kentucky Utilities Company
(“KU”) filed detailed monthly income statements for the months of October 2003 and
of November 2003. These statements were filed in response to Question No. 44 of the
First Data Request of Commission Staff, dated December 19, 2003 (“the Commission’s
First Data Request”) (“Question No. 44”). These statements are in addition to those
filed on December 29, 2003, with KU’s Application, Testimony, and Filing
Requirement, Volume 2 of 6, at Tab No. 37.

Pursuant to the directive of Question No. 44, KU hereby files, and attached hereto are,
and original and ten (10) copies of its detailed monthly income statements for
December 2003. In response to Question Nos. 43 and 57 of the Commission’s First
Data Request, and the directives therein, KU filed information through December 2003
in its responses filed on January 16, 2004. Pursuant to the directives of Question Nos.
43, 44, and 57, KU will file on-going updates as the information becomes available.



Mr. Thomas Dorman, Executive Director
Kentucky Public Service Commission
Page 2

January 30, 2004

Please confirm your receipt of these documents by placing the File Stamp of your
Office on the enclosed additional copy.

Should you have any questions, please contact me at 502-627-4110 or contact Roger
Hickman at 502-627-4031.

Sincerely,

e Hgt

John Wolfram
Manager, Regulatory Policy and Strategy

cc: Counsel of Record and their designated consultants



KENTUCKY UTILITIES COMPANY

Financial Reports

December 31, 2003

Prepared by Accounting and Financial Reporting
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KENTUCKY UTILITIES COMPANY
TRIAL BALANCE - GENERAL LEDGER

DECEMBER 31, 2003
Balance Balance as Shown
Account - Subsidiary Account Subsidiary Account On Balance Sheet
UTILITY PLANT
AL OIZINAL COSL.....ootiie et ee e 3,596,656,510.67 3,596,656,510.67
Reserves for Depreciation and Amortization................... (1,616,996,905.23)
Accum Depreciation - Steam Power Generation (821,567,230.02)
Accum Depreciation - Hydro Power Generation........................................... (8,490,631.49)
Accum Depreciation - Other Power Generation........................................... (60,609,356.69)
Accum Depreciation - Transmission...........oe.oouuiiiiis oo (264,091,654.23)
Accum Depreciation - Distribution......................oooiii (396,642,726.06)
Accum Depreciation - General..................ooiii i (25,603,140.99)
TransSportation. .........c.vuiri i (22,030,214.38)
Retirement - RWIP..............iiiiiececeee oo (3,569,209.82)
Amortization of Plant
Limited - Term Plant..............cccooiiiiininneonietececeeeee e (14,392,741.55)
INVESTMENTS - AT COST ...ttt es et e 20,862,340.67
Nonutility Property - less reserve ($130,511.52) 896,577.54
Investments in Subsidiary Companies.............co..cccocovriuenreenne... 10,822,259.00
Investments in KU-R......oooii e 3,000,000.00
Ohio Valley Electric COTPOration.............oovuu.evuneeeoeeii e 250,000.00
OMhET .l 543,562.16
Special FUNAS.............oiiiiii e 244.76
OMU-Interest 0n ReServe, NEW......cc.evvuniuneit oo 765,236.29
OMU-R&T on Maintenance RESEIVe. ............ovuuiein e 644,771.11
OMU-R&I on Additions and Replacements...................oo..oveeuiisse i 120,000.00
OMU-R&I 01 OPErations.............coeeevimunneeees i 538,258.48
OMU-R&I Interest on Purchase POWeT..................coooouiiii e 196,000.00
OMU-Purchase Power, Coal RESEIVE. ......c.......oumieee oo 3,085,431.33
CASH. .ottt 4,727,537.72
Cash Cleaning...........cco.cc.oitiiiimmeceeeeeeeeeen (22,976,644.76)
Cash Accounts..............ooveioeeeereeens 27,704,182.48
SPECTAL DEPOSITS........iiiii e 141,887.98
SPECTAl DEPOSILS..........coeoeceeice e, 141,887.98
24,974,460.77
94,873.08
CUSIOMEIS-ACHVE. ......cccemmriiaiieininee ettt et e s 48,779,354.30
Customer Accounts Receivable Sold t0 KU-R......................cococoo . (40,312,000.00)
WhOIESAle SAlEs.............coiiieirieeiecet oo 6,771,299.39
TransSmiSSion SAles....... ..o 2,988,992.34
Unbilled REVEINUES.....coveevet ettt 4,074,000.00
PC Purchase Program..............cocooemmommiiiueceieeereeeeeoeeeeeeeeoooeo. 212,880.43
Piteairn Receivable..............oooooiiiii 107,775.67
Officers and EMPIOYEES.......cvvvvierereimieiiiooeeeeeeeeeeeeeeseere e (155.58)
Unbilled Projects.......ooeeeomvreciieiceieccceeeeeeeren. 22,625.16
Damage Claims........ccouovveeieioniieeeceeeeeeeeenn 65,722.75
Tax Refunds..............oooomoioiiiieee 290,786.46
Insurance Claims...............oooveeeeeeeei . 18,043.99
Miscellaneous.................c........... 1,997,878.83
Uncollectible Accounts - Accrual....................... (152,965.61)
Uncollectible Accounts - Accrual Sold to KU-R..................................._ 519,460.00
Uncollectible ACCOUNLS = OhET.......veveeieoeeeeieocieeeeeeeee oo (519,110.44)
Interest and Dividends Receivable 15,000.00
NOTES RECEIVABLE FROM KU-R.................oooo 21,298,453.00
Notes Receivable form KU-R...................o 21,298,453.00



KENTUCKY UTILITIES COMPANY
TRIAL BALANCE - GENERAL LEDGER

DECEMBER 31, 2003

Account - Subsidiary Account

Coal 1,223,635 Tons @ $34.91; MMBTU 29,282,736 @ 145.88¢
Fuel Oil 3,292,527 Gallons @ 82.57¢ ..o ommveeeeecreeeeeeeeeeceeeeeeeee oo,
Gas Pipeline 11,531 MCF @ $8.90........ooovviiiiiiii it

PLANT MATERIALS AND OPERATING SUPPLIES. .......ouoooomeoeeeeeeeoeeeooo
Regular Materials and Supphes.........cccocovreeeee...
Limestone 20,136 Tons @ $5.22

ALLOWANCE INVENTORY ...ttt
Allowance IVEntory...........oooiiiiiiiiiiin e

PREPAYMENTS................... .
IOSUTANCE ..o ettt e
Risk Management and Workers Compensation...............................................
OpHon PrEmitmS.........o.iviiececcecicccirtnee e e

MISCELLANEOUS CURRENT ASSETS.....ouuunieiiiiiiiiiee e,
Derivative Asset - Non-Hedging...............oo.oiiiiiiiiiiiiiiiiin i

UNAMORTIZED DEBT EXPENSE .......ccoiititemietieeeeeeeeeeeeeoeeeeee e
First Mortgage Bonds
KU SEHES P 7.92%...ccoiieeiiii ettt

KU Seres S 5.99%....c.uurniineiii e e
Pollution Control Bonds

KU Series 9, 53/4%, Due 12/01/23 ..o
KU Series 10, Variable%, Due 10/01/24.............oooouiiii oo
KU Series 11, Variable%, Due 5/01/23..........oooi it
KU Series 12, Variable%, Due 2/01/32.....c..c..coovniie oo
KU Series 13, Variable%, Due 2/01/32.....co.. oo oo
KU Series 14, Variable%, Due 2/01/32 e,
KU Series 15, Variable%, Due 2/01/32. ..o
KU Series 16, Variable%, Due 10/01/32.....ccc...ooomee e

UNAMORTIZED LOSS ON BONDS......oovuiiititmteieeeeeeee oo
Reacquired Debt

Pension FERC FAS 87 > Than Funding
Other. ..o,

Balance
Subsidiary Account

42,717,028.79
2,718,714.43
102,641.72

22,022,109.07
105,100.10

4,966,337.89

8,244,261.51

4,041,390.59
75,000.00
92,000.00

646,963.32

142,115.48
389,392.53
76,514.18

642,551.80
428,266.82
334,284.29
113,584.31
78,530.92
87,611.23
87,989.42
2,100,548.98

10,510,908.09

51,906,238.85
14,690,047.33

26,450,635.66
11,322,694.51
25,047,599.00
1,005,499.38
491,945.03

12,222,703.00
217,000.17
42,672,742.03

Balance as Shown
On Balance Sheet

45,538,384.94

22,127,209.17

4,966,337.89

8,244,261.51

4,208,390.59

646,963.32

4,481,389.96

10,510,908.09

66,596,286.18

64,318,373.58

55,112,445.20

2,338,415,236.01

2,338,415,236.01




KENTUCKY UTILITIES COMPANY
TRIAL BALANCE - GENERAL LEDGER

DECEMBER 31, 2003

Account - Subsidiary Account

COMMON EQUITY ..ottt e
COMIMON SEOCK. .....ccentiiitiuiietitrteiie et

Paid-In Capital .........oooviiieieieeee e

Other Comprehensive INCOME. ..........ooeoiii i
Retained Earnings .......c.ocoooeveioioiieiiiesceeen
Unappropriated Undistributed Subsidiary Barnings ............oo.oooevoeeooeoeooo

PREFERRED STOCK ......ceuiiitiieetieeee et
Preferred SEOCK. ... o oot

First Mortgage Bonds
KU SEMES P 7.92%.ccciie e e
KU Series R 7.55%..cccceeviviiiiiiininn...
KU Series S 5.99%....ccreiniiniii it
Pollution Control Bonds
KU Series 9, 53/4%, Due 12/01/23.......oooooviiiiiiiiai
KU Series 10, Variable%, Due 10/01/24................
KU Series 11, Variable%, Due 05/01/23....cc...o oo
KU Series 12, Variable%, Due 2/01/32............ooiii e
KU Series 13, Variable%, Due 2/01/32.....c...o oo
KU Series 14, Variable%, Due 2/01/32.............ccoimiiee i
KU Series 15, Variable%, Due 2/01/32........c.oou e
KU Series 16, Variable%, Due 10/01/32.......c....ouieee oo

LT NOTES PAYABLE TO ASSOCIATED COMPANIES .........ccooiieeeii

LONG-TERM DEBT MARKED TOMARKET.........ccoooiiiiiii
Long-term Debt Marked to Market....................o.cooo

NOTES PAYABLE TO ASSOCIATED COMPANIES.........ooooiiiiii
ACCOUNTS PAYABLE '

ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES. .....ooooooooooooooo
LG&E ENergy COrp.......c.cooiueiiieeieee oo

CUSTOMERS' DEPOSITS
CUuStOmETS' DEPOSIES......c.vurvevrciettetrtseeeeeee e

TAXES ACCRUED.........coiiiiiiitie oo
TaXES ACCTUE ......ooo e

INTEREST ACCRUED..........ooiiiiiiiieeeeetee et

Interest on Long-Term Debt
First Mortgage Bonds

KU Series P 7.92%

Balance
Subsidiary Account

308,139,977.56

(321,288.87)

15,000,000.00

(6,030,985.80)

581,633,929.77
9,526,459.00

40,000,000.00

(273,105.42)

53,000,000.00
50,000,000.00
36,000,000.00

50,000,000.00
54,000,000.00
12,900,000.00
20,930,000.00
2,400,000.00
7,400,000.00
7,200,000.00
96,000,000.00

283,000,000.00

14,745,889.00
43,230,541.95

64,013,517.05
2,712,842.20
810.66
3,219,669.86

26,426,650.14

13,453,033.35

8,802,145.47

524,700.00
314,583.39
988,350.00

Balance as Shown
On Balance Sheet

907,948,091.66

39,726,894.58

389,830,000.00

283,000,000.00
14,745,889.00

43,230,541.95
69,946,839.77

26,426,650.14

13,453,033.35

8,802,145.47

4,477,984.38



KENTUCKY UTILITIES COMPANY
TRIAL BALANCE - GENERAL LEDGER

DECEMBER 31, 2003
Balance Balance as Shown
Account - Subsidiary Account Subsidiary Account On Balance Sheet
INTEREST ACCRUED (Continued)
Pollution Control Bonds
KU Series 9, 53/4%, Due 12/01/23. oo 239,583.39
KU Series 10, Variable%, Due 10/01/24.............oo oo, 56,051.80
KU Series 11, Variable%, Due 05/01/23......c......o oo e 10,835.96
KU Series 12, Variable%, Due 2/01/32 ..o e 20,613.92
KU Series 13, Variable%, Due 2/01/32 ... 2,363.76
KU Series 14, Variable%, Due 2/01/32..........mn e 7,288.28
KU Series 15, Variable%, Due 2/01/32....ccccouine e e 7,091.28
KU Series 16, Variable%, Due 10/01/32 ... oo 2,960.00
Other
Interest Rate SWaps............oiiiiiiiiiiiii e (781,884.19)
Customer DEPOSILS. ... ... uiiieiin et e e 631,735.10
Fidelia. ..o e 2,453,711.69
DIVIDENDS DECLARED . ......ooiiiiiiiiiiii e 188,000.00
Preferred StOCK.........coooieeccetcte et e 188,000.00
6,988,146.43
4,201,981.52
46,539.00
117,308.02
2,262,426.61
74,024.69
266,276.50
19,590.09
ACCUMULATED DEFERRED INCOME TAXES........oimtetomoceeoooeeoeooeoeooooo 327,854,612.12
Federal........oo i 262,984,075.91
SEALE. ..o 64,870,536.21
INVESTMENT TAX CREDIT....c.ooiiiiiiiiiiecoeeeeeeeeeeeeeeeeeeeeeeeeoeoeeeeoeeoeeeoo 5,858,899.00
Job Development Credit.............oooooiuiiii i 5,858,899.00
REGULATORY LIABILITIES. ..ot 50,267,252.27
Asset Retirement Obligations.................ooooiiiiei 1,162,092.27
Deferred Taxes - FAS 109, 49,105,160.00
CUSTOMERS' ADVANCES FOR CONSTRUCTION. ... 1,564,386.76
Line EXIENSIONS. ... oouiiei it e 685,618.24
OTRET. ottt 878,768.52
ASSET RETIREMENT OBLIGATIONS. ... ...ttt 19,697,911.50 19,697,911.50
12,130,055.85
11,065,156.52
Clearing Accounts Transferred from Other Deferred Debits.............o.oo.ooooooovoo 1,064,899.33
MISCELLANEOUS LONG-TERM LIABILITIES.......ooovoooooooooeoooo 48,137,513.08
Pension Payable.............coooiiuiiiie e 38,960,352.68
Workers' COMPENSAtION. .....ccvuoveivierieieeeieoo oo 3,722,811.40
Post Employment Benefits - FAS 112............o.oooovoimeooooeo 5,454,349.00
ACCUMULATED PROVISION FOR BENEFITS.......coooiii i 64,140,388.70
Post Retirement Benefits - FAS 106.............c.ooooooiooooeoeoooeooooo 64,140,388.70
Total Liabilities and Other Credits.........ooovv.ovvviieiooooeeeeeeoeeeooeoeeoooo 2,338,415,236.01 2,338,415,236.01




KENTUCKY UTILITIES COMPANY
STATEMENT OF CASH FLOWS

DECEMBER 31, 2003

CASH FLOWS FROM OPERATING ACTIVITIES

INEE IICOMIE. ...ttt et e e e e
Items not requiring cash currently:
Depreciation and amMOItIZAtION. ..........c.eiveriiieeeeeeeieeeee et eeee e oo
Deferred INCOME tAXES = MEL.........oooieieiieieitieieetet et
Investment tax Credit - DEt.........o.vueueurueeiieiiieiicecec e
OBRET. .ot
(Increase) decrease in certain net current assets:
Accounts T€CEIVADIE. ...t

CASH FLOWS FROM FINANCING ACTIVITIES

Short-term borrowings from parent COMpany...............oooeveeeeovooeooooooo
Long-term borrowings from parent company.

Issuance of long-termdebt...................oooo

NET INCREASE (DECREASE) IN CASH AND TEMP. CASH INVESTMENTS

CASH AND TEMPORARY CASH INVESTMENTS AT BEGINNING OF PERIOD....

CASH AND TEMPORARY CASH INVESTMENTS AT END OF PERIOD

11

Year to Date

2003 2002
91,408,680.78 93,373,756.99
101,980,375.43 95,461,761.23
15,277,675.96 (2,038,714.47)
(2,640,951.00) (2,954,772.00)
36,043,558.05 (1,267,165.49)
288,030.70 (4,280,423 .89)
(134,270.74) (2,928,256.79)
999,825.76 10,225,092.69
3,858,017.43 (15,571,183.27)
1,851,279.03 (3,040,846.83)
(4,700,919.80) 690,489.16
(7,221,902.94) 8,087,391.07
237,009,398.66 175,757,128.40
(341,869,193.62) (237,909,125.94)
(3,504,050.14) -
(345,373,243.76) (237,909,125.94)
(76,259,107.96) 71,700,000.00
283,000,000.00 -
(1,642,551.12) 128,734,181.65
(95,000,000.00) (133,930,000.00)
(2,256,006.57) (2,256,006.78)
107,842,334.35 64,248,174.87
(521,510.75) 2,096,177.33
5,390,936.45 3,294,759.12
4,869,425.70 5,390,936.45
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